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Council addresses industry’s future

Key markets, dealmakers still wailing for recovery o take shape

By Jetf Highay
ELNEH N CHIER

wheinwe start having posice war-
evetopenr mumbers, we'll see a lot

Mrse Yonk I only o matterof — ofasss corse aut on e block”

e before transacrion activicy in
the lodging industoy
bt e gl the spot-
lighe.

Wil it mighe oot
ke chyee Forvn el thie fre-
netic: pace o the g
action miaskers of the
late 19905, the nest
v al els wall come
st weloome time,
aevoncing ro mernbers ol the Todp-
ing Indusary Tnvestment Counel.

“Tell takee 1 couple of large sales
rorente ather scllurs w canne ant,”
said Mhana Ciimida, sentor vice
Pw.:.i-:]ulli fiar] lcudges Wigard Ellicrr.
“There is o penc-up demund o
prarsacrinng Dihe forth guarern

Michael Blahosky, Amt vice
prosidernt ad regional
direcear  for TG
Wichard Tilis, suicl the
el el sl decnight
iniht be choss,
"R srariing o
sz sume sellers ready
Lo starr pricing chiir
pl‘ndm:r,” Blahosky
said, "1F T hadl product,
ikl b haings w gpesat 1Erne ecanse
theresa lon ol capicl out thee.”
"When somebody males the
Bt pnove and estabilishes oowater-
made an wha kind of valuatbons
we'll be wsing, we'll see a locof
activity Folios,” Blahosiy sid.
Fea Wheawn i, vice pr{'&iﬂ.‘hl'lc.

nenaped developrnent for Hiloon
Harels Coepe, suid Hiltaes s had
much activity in che feasibilivy
sty arena,

“n che developunen side,
pmplg_' e o il ml'l'll:ﬂ'.liﬂg,"
Whasserman saicl, ™ Uhey'ee vired of
just sitting avound and Leing cre-
'a.l'.'l'-'\{.T|:|e_':|. wam s,

Civaldo, Blahcosky and Wassere-
man wecre ameng the 32 LT1C
members and goests ac mer in
Bew Yok i canly Juse, LI tan
sty thinke tank i provides
foermar Loz ins rreenliens 1o enbance
their professional careen: as well s
netwnrking opporiuniics within
dhe: bodging dndusiey’s fnvestinent
carrnining

The mueting coversl a mub-
tucle af popics, buc none was mon:
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Key issues

Constiesed frowm page 3
discussed than the Indwstry's recoy-
ery from the economic downrurmn.

The importance of the leisute-
cravel matket has been under
scored by the dramarnic decline in
Inasiniess wavel during the last nine
maonths, Leisure travelers have
leen oue in foree, parcicularly in
iliive-lo markets.

“Foar the [irse time ever, Lriday
and Sarurday nighrs are the
stiongest nights of weels,” said

Sean Hennessey, director fur Price-
waterhouseCoopers,

That spells tough times far
horels, arrendecs saad,

“The business rraveler has yel
1 shiow they ate bacle in the mar-
leer,” said Mike Deicola, o Lo, for
FelCor Ladging Trasr, “Unal the
[susiness taveler retuens, we won'
havi a recovery.”

Tichard Conti, president and
.0n0. of Boykin Lodging Co., said
there’s reasem [or some oprimism,
Conti said Boylin had fve howls
post positive revenue-per-avail-
ahle-room resulis in the ficst quar-

rer, even though companywids
RevPAR declined 16 percenr dur-
ing the first three months of the
year. He said the comprny is pro-
jecting a year-over-year decline of
12 percent in the second quarter
hefore mrning positive

Market performance
Roberr Kline, managing director
and principal for Cheird Capital
[fartners, said his company’s 700-
room property i New Yorl expe
tieniced a | 5-percent increase in
occupancy in the first quarrer.
“The price war has induced the

regional traveler to come to New
York,” Kline said. *Bur the ques-
tion thar remains o be answered
is what will be the long-term
imipact vn corporate rates? Ooon-
pancy will come hack serang but
the average rate will be soft.”

Drespite the well-chronicled
troubles being experienced in
major cirtes, Con said they sill
ave adesitable place w hold assees,

“Even wich chis orisis, [owning
horels in major cities] 15 sull the
long-term goal of most major
cornparies,” Cond said.

San Franeisco has been one of
the: metropalitan statistical arcas
huatdest hir by the economy;

“When will San Drancisco get
strong again?” said Jim Whelan,
chief development nfficer for
Kimpron [lotel & Restaurant
Group. "When NASDAL starts
gring back in the righr dirccrion.”

Whelan said the San Trancisco
rrarlet s been paticubady hi
hard hy the hale of internarional
visiteirs to the Uniree] Staees and by
the drsmmatic decline in convention
and gremp husiness.

Whelan said its important thar
the et begin w rebound early
TINT LT,

“The convention center expan-
sion is o target to open in lebr-
ary 2003, he said, " The questien
is, “Will [comvention husiness)
show up?”

Henry Vickers, principal for
Bosron-based AES Capiral Man-
agement, sud the tansaction cli-
trate in Boston §s going w be ugly
For a wehile and thar germing mrans-
actions done in Califomnia s going
v e lillicwle Tor at Jeast the next

2 months.

I he nnancing chirmace bas been
somewhat of 2 surprise, attendecs
said. While money is ronigh 1o get,
the lack of a large number of debt
delinquencies in the industey s 2
pleasane surprise.

"We were expecting a large
veve of properties not being able
o cover debt,” said Phil Ribolows
of Deursche Banlk, “That hasn't

been the case”

Fighting back

The response by hotel companies
to the downturn was lauded by
several amendees, Chad Crandell,
president of Capital 1lotel Man-
agement, said his company was
pleased with Marrinrr Tnrerna-
ricnal’s response to the downturn.

“They were out in [tont in
terns ol relaang brand scandards,”
Crandell zaid. “There was some
significant relaxacion on brand
starlarls such as [food-and-bow
crage], mom service and donrmet.

“The challenge is noe chat the
cuts rave been nade, wod as we go
ine the recovery hews an we going
to laver those costs back 1nf”

Crandell said there 5 mone dis-
cussion abour hosw o convinee
brand officials not to add the costs
back in rght asay dhan there was
Lo gt them o e to the curs in
the firar place.

Vickers said hotel operators
st be sware of the timing of re-
inmaducing services and persannel,

“There are a certain level af culs
that have 1o be reinstitated or vou
will lvse marker share,”™ he said.

DeMicala said brands have
started to mandate the reincoe-
duction of previously cur serviees.

Weve seen g creep back up in
the expense part in the last imonds
o e, b s,
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